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Financing: Resources, Mechanisms and Implementation.

Summary.

This Listing of Financing Mechanisms was prepared for Governments a decade ago, as they were developing Agenda 21, during the third preparatory meeting (prepcom) to the UN Conference on Environment and Development (UNCED). The idea originated with Ambassador John Bell of Canada, who was then the Chairman of the Governmental Working Group on Financing. He suggested that the NGO UNCED Taskforce on Financing prepare a Listing of available financing mechanisms and make suggestions for their implementation. This NGO Task Force on Financing consisted of some 80 NGOs. The Listing was widely circulated among Governments after the third prepcom. Despite a generous financial gift by Japan, paragraph 33 of Agenda 21, which dealt with financing, was so weak that Implementing Sustainable Development, the Report by the Secretary General made a decade later, attributes much of the world's inability to carry out Agenda 21 to lack of financing.

Despite the series of Summits held during the 1990's, each with its own Action Plan, financing has remained problematic. The 0.7% Official Development Assistance (ODA) committed to by developed countries (excluding the USA and Japan, respectively the largest and second largest economies) has been reached and/or suppassed only by five countries: Denmark, Liechtenstein, the Netherlands, Norway and Sweden. At the same time, the discussion on alternative financing mechanisms has been dominated by fears of the Tobin and the Carbon Tax which are seen by some to be detrimental to their individual economies. These fears have obscured the fact that there are dozens of alternative and innovative financing mechanisms that can be used which would stimulate the economies, raise consciousness on the need for sustainable development among those whose lifestyles must change, and at the same time promote sustainability. The expert study on innovative financing mechanisms, commissioned by Geneva 2000, the follow-up to the Social Summit, was overshadowed by these fears and so no time tables were set by Governments, nor any reporting procedures. This vagueness is likely to undermine the impact of this report, unless both time lines and reporting procedures are instituted. 

The usefulness of the expert study is further weakened because it is a one time study and sustainable development is an ongoing process consisting of very different steps, each step requiring quite diverse financing mechanisms. For this reason, the original Listing of Financing Mechanisms and their Implementation was divided into three sections. Each section dealt with a different phase of sustainable development: first capacity building and then gradually moving toward more incisive changes to the world economy, such as the Self-financing World Marshall Plan. The latter, with the input of experts in the UN Secretariat, as well as other more incisive economic changes have been detailed in books, which are mentioned in this updated Listing.

Since UNCED a number of the financing mechanisms mentioned in this Listing have been instituted and new ones have become commonplace. The Listing has now been updated to ensure that our Governments have a wide range of financing mechanisms at their disposal, as they prepare to commit themselves to individual programs to ensure the speedy implementation of Agenda 21. Most of these have been developed and are being used by the grass roots. The Listing is by no means exhaustive. It does give an impression of the array of financing mechanisms that exist. These should be studied by experts and made available to Governments on a regular basis so that these can change to new financing mechanisms as the needs of sustainable development change.

The updated Listing of Financing Mechanisms and their Implementation  is being made available to our Governments, who are participating in the WSSD preparatory process with the request that 

1. the expert study, which, we hear from the UN Secretariat, is slated to report to Governments just one time before the WSSD Summit itself in Johannesburg, be upgraded from a one-time study to an ongoing study, which provides Governments every year with a selection of innovative and other financing mechanisms that Governments can use to meet the challenges they face as they move toward sustainable development. Such a report would mention how each mechanism can best be used to make the most of its inherent qualities. The first report, for instance, would deal mainly with mechanisms well suited for capacity building and consciousness raising. At the same time the study would outline steps Governments can take to prepare the way for more incisive financing mechanisms, that can affect the lives of the individual citizen as well as the national and world economies. Of course, Governments would be free to choose whether they followed the suggestions or not.

2. That NGOs who have expertise in this area be invited to contribute to the expert study which would remain under the control of the UN itself or the organization of its choosing. (At present, it seems the WIDER INSTITUTE, which is associated with the United Nations University, is the organization of choice).
.

Governments as coordinators of citizens actions are primarily responsible to ensure that the world economy can develop sustainable, that the necessary funds are available, and that timetables are agreed and adhered to. As citizens, many of us are, of course, eager to support our Governments as together we work for a sustainable world.

Three Phased Approach

The UNCED NGO Taskforce on Financing met daily for three weeks in open meetings during UNCED prepcom IV and adopted a 3-phased approach. 

Phase I: 3-5 Years
In the initial phase, countries will be assessing their needs, their institutions and their methods of evaluation with regard to sustainable development. 

Objectives would include:

· To ensure that all understand the affects of poverty and environmental degradation on their individual lives and are motivated to contribute to the solutions;

· To increase trade between the wealthy and the poor in a manner that benefits all;

· For all to explore how sustainability can most enhance their individual lives;

· Governments would initiate studies on how the world economy can become self-regulating with regard to sustainability and provide a context in which their citizens people would be encouraged to develop physically, mentally, spiritually and socially in a way meaningful to themselves.

A successful Phase I will result in a preparedness worldwide to implement Phase II: People will be aware of the destructiveness of certain products and processes and only too eager to see them restricted; businesses will have had a lead time to redirect unsustainable activities; and there will be an understanding of the need for increased funding.

Studies undertaken in Phase I will also provide the groundwork for economic changes that will generate substantial EXTRA resources during Phase III when a self-regulating sustainable world economy could come into being.

Phase II.

The objectives of Phase II would include: 

· Raising sufficient money to begin to implement the substance of Agenda 21, the Earth Charter
; the Universal Declaration of Human Rights (and the associated Covenants), and other standards and norms that promote sustainable development of individual human beings, while safeguarding the well being of animal and plant species and natural systems;

· Exploring the benefits of sustainable development to meaningful individual growth and well-being; 

· Furthering consciousness raising regarding the costs to the individual of unsustainable development; 

· Developing the institutions that will make the world economy self-regulating with regard to sustainability.

The Taskforce stressed that sustainable development involves a change of attitude in all people. Phase I addresses this through consciousness raising, Phase II uses financing mechanisms which require people to pay for a sustainable economy, and Phase III reinforces this awareness through the educational structures built into the new supplenetary world economy which also produces an extra income for each individual and fully addresses the issue of both spiritual and material poverty worldwide.

For success, Governments must commit themselves at the outset to all three phases, since each phase lays the foundation to meet the targets of the next.
Program Options (developed by Dan King)

A wide range of financing approaches have been identified here with a mind to both achieving a variety of constraints and meeting objectives. These options select from the various program choices to construct a policy portfolio tailored to meet the agendas of many of the participants.

These approaches have been developed to recognize the diverse needs of the many countries expected to participate in the financing of Agenda 21 goals. Consideration has been given to the varying financial infrastructure, social, and economic fabric of the varying countries. Particular attention has been given to trying to reflect the diversity of political and economic philosophies.

This list is by no means complete, and it is likely that in the end the financing methods will be as diverse as the nations themselves.

1.Phased Approach: Education, Awareness, Economic Action Option -- Main Case.

This option proposes a phased approach focussing on awareness in the early phases and moving on to self regulating economic instruments in later phases. The final phase will redefine security to include environmental protection.

2. Market Mechanisms Options.

This option focuses exclusively on the-principle of "polluter pays" Its main goal is to provide a means of regulating and enforcing sustainable environmental standards which does not require expenditures from general revenues of governments. This system will rely heavily on "avoidable taxes" which fund mitigation and education programs from revenues from waste generators who fail to take advantage of opportunities to reduce the hazards they are creating.

3. Market Mechanisms with Social Justice
This proposal is similar to the one above. However, some significant redistribution of wealth is done to alleviate the effect of regressive environmental taxes on the poor.

4. Behavioural Option.
This option focuses on changing behaviour voluntarily. Its program will rely mainly on public education campaigns and moral persuasion to meet the environmental agenda through free choice. While this program is voluntary, it is committed to expanding sufficient financial and promotional effort to make whatever public opinion changes are necessary to meet Earth Charter and Universal Declaration of Human Rights objectives.

5. Trade Mechanisms.

Two main sub-options exist in the trade area. The first, the promotion and support of trade in sustainable products. This may re-introduce new levels of subsidy into the economy.

The second, redefines existing unfair trade practices law and international conventions to include production and trade in non-sustainable products and processes to be an unfair subsidy. However, these trade sanctions create a risk that artificial trade barriers may set the stage for trade wars.

6. Foreign Aid Option.
This approach provides an opportunity for each nation to select from the range of financing options available to develop their own approach to financing Agenda 21 programs. Nations are committed to developing an approach that will meet the required targets.

7. Custom Tailored Financing Option.

This approach provides an opportunity for each nation to select from the range of financing options available to develop their own approach to financing Agenda 21 programs. Nations are committed to developing an approach that will meet the required targets.

8. Base Case - Do Nothing Option
This case assesses base costs and costs already committed. It does not consider any significant new investment for the environment. It may, however, consider clean-up due to proven expectations of environmental degradation.


Three Phased Approach
Introduction

We live in a world in which all aspects of life are interdependent and the problems we experience are interrelated. This world consists of interdependent systems: natural systems of clouds, greenery, soils, earth and water; and human systems, such as those of the world economy, trade and communications. Where human systems are out of harmony with the natural ones, we get an increase of toxics (pollution) or a decrease of natural resources (environmental depletion). Where human systems are blocked we experience economic recession and depression, a decrease of markets, and the illusion that people and the divisions they have made are unchangeable. As these problems increase, citizens become increasingly disgruntled and desperate. This can result in civil strife, including terrorism.

Sustainable development can be seen as a process whereby human systems and natural systems are brought into harmony. As such harmony is established, the regeneration of peoples and planet will be powered by the full force of the natural order.

When the links between each individual are recognized within our global system with the boomerang affect of their individual actions, individual responsibility and sensitivity is likely to increase. This thinking has already been applied to the planned implementation of Agenda 21: the first 3 - 5 years will be spent on capacity building: expanding and strengthening the system for sustainable development. We suggest that in Phase I consciousness raising be combined with fund raising to encourage individuals to take responsibility for the impact of their actions on the whole.


PHASE ONE (2003-2008)

Objectives of Phase One

1. To make every man, woman and child aware of: 

a. The effect of global problems on the quality of their individual lives. 

b. The creative possibilities of resolving global problems. 

c. How a sustainable lifestyle benefits individual health, economic well-being and the meaningful connection between people.

2. To build capacity for a sustainable world economy.

3. To redirect existing financing mechanisms to promote sustainable development.

4. To make studies of incisive projects that can generate substantial financial resources for environmental clean-up, sustainable development projects in both the North, and the South and lead to meaningful individual development for all.

5. To maximize the cumulative effect that consciousness raising, capacity building and studies can have 

a. changing the receptiveness of people to live more sustainable, and 

b. enabling them to participate in problem solving.

Basis for Action

1. Financing mechanisms used in this first phase should be: 

a. Cost effective, because people and institutions do not yet have the capacity of absorbing substantial resources. 

b.  Chosen for their wide consciousness raising potential. 

c. Reach each segment of the population: governments, NG0s, the private sector and the grass roots, including underrepresented groups, like women, indigenous peoples and the poor.

2. Phase One would also spend finances on consciousness raising, for example as follows: 

a. Beside reading, writing and arithmetic, all people should learn the art of relating, so that the intrinsic value of all parties is drawn forth, whether these be human, animal or belonging to the Plant or Mineral Kingdoms. The content of such a curriculum would combine intuitive and rational ways of knowing, conflict resolution and peaceful cooperation between peoples and governments. The know-how for such a curriculum already exists and will be freely supplied by NGOs whose objective includes teaching associated skills
. Associated skills are often taught in trainings for business people. Curricula can be developed and made widely available through UNESCO's Associated Schools and its National Commissions.

b. On school curricula, so that these would include classes on the meaning of sustainable development in relation to personal life choices and community choices and emphasize understandings of living in harmony with nature as taught by some indigenous peoples. 

c. On an annual address by each Head of State or Government on Earth Day (the Spring Equinox) on the "State of the Earth and Sustainable Development" during which issues relating to sustainable development are discussed together with the role that people can individually play in problem solving.

Financing Mechanisms Suggested for Phase I

1. Governments as Donors.

1.1. Existing financing mechanisms can become a corner stone for this initial phase, provided standards for sustainable development are adopted, new and additional resources are made available for projects which implement these new standards, and measures are taken to ensure their transparency, democracy in decision making as well as NGO participation. 

Suggested further changes:

· Increased NGO participation in decision making processes at international, regional, national and grassroots levels and access to all pertinent information. This would enable policy decisions and the responsibility for its execution to be more easily shared by citizens. Many Governments now include NGOs and even youth on their delegations and hold meetings with NGOs to obtain their input prior to participating in UN preparatory meetings.

· Funds for countries with economies in transition, without this affecting the level of funding for developing countries.
In additions, the NGO UNCED Taskforce on Financing Mechanisms urges all governments to meet the 0.7% target by 2010, beginning annual increases by equal increments in 2002 to ensure that funds are available for Phase 1 and II and that those which have already reached 0.7% strive to reach 1% (Congratulations to Denmark, which has already reached this target!). The USA and Japan are also urged to meet the 0.7% ODA, using the same criteria as is used by other developed nations, even though they had not bound themselves to this agreement. All should reach the 0.7% target by 2008 in their own self-interest.

Realizing the constraints, experienced by some governments in attaining the 0.7% of GNP for ODA, the NGO UNCED Taskforce suggests that the "national plans" approach be adopted during Phase I by which developing countries would draw up national plans, incorporating their own priorities from Agenda 21 for presentation to national and multilateral lending agencies. Projects which do not meet criteria of lenders could be redesigned with the help of U.N. agencies, chosen by the developing countries. This would provide donors with specific, well-designed projects for their consideration and enable developing countries to meet their specific objectives. Additional funds raised from countries reaching 1% GNP for ODA and through the use of fund raising mechanisms suggested below should be given in the form of loans to countries with economies in transition with viable projects for sustainable development. The EU has undertaken to give regular updates on the status of ODA payments by EU Member States.

Examples of existing financing mechanisms are: 

· The IDA, which lends to the LDCS at very low interest rates with increased funding to cover incremental costs. 

· The World Bank; The IMF; A revised GEF. 

· Regional banks. 

· The UNEP Voluntary Fund. 

· The Montreal Protocol Multilateral Fund, 

· The UNDP country programs and funds. 

· Other multilateral funds, situated in Specialized U.N. Agencies. 

· Bilateral aid.

Advantages

· These multilateral funding institutions, while providing aid to governments, will ensure that the global dialogue on the parameters of sustainable development is continued among governments, experts of these lending institutions and people receiving resources. This action will raise consciousness among these sectors while deepening the understanding of sustainable development. 

· These mechanisms already exist and do not require the time and resources needed for the creation of new institutions. 

· They provide adequate funding for Phase One by meeting ODA funding targets of 0.7% of GNP, and therefore restore faith of developing countries in the North.

· They reflect the obligation of the North to the South as a result of transfer of resources from the south to the north. 

· The "national plans" approach enables waste to be cut: countries have a specific idea of what they are funding in advance.

Disadvantages
· Since some of these lending institutions have weighted procedures of decision making, those with less power may have less say regarding the "fairness" of new formats. 

· If not done democratically, they will reinforce North/South charity relationships based on injustice.

· There is only long range return.

· Inter-Governmental organizations may be more inefficient than the private sector.

· Many governments are, at present, experiencing shrinking markets and recession and are likely to experience great opposition among their citizens if they finance development abroad, while large development problems persist at home.

· Some do not see the relationship between recession, poverty and destruction of the environment and are loath to spend money on development.

1.2. Redirection of funds due to changes in governmental fiscal policy.

a. Examples include: 

· Removal of subsidies and other fiscal incentives that result in environmental degradation. 

· Removal of incentives for over-production.

· Taxation of activities which result in environmental degradation and using these funds to help developing countries implement sustainable development policies.

· Pension funds characteristically contain large amounts of funds that can be developed. These could be invested in the implementation of sustainable development policies.

· Requiring banks to ask for higher interest on loans to companies for unsustainable activities.  The extra income would fund activities contributing to sustainable development at lower interest rates. 

Advantages

· Elimination of subsidies will result in greater economic efficiencies 

· Earlier action to undo environmental excesses through subsidies in the past will reduce the overall environmental debt that must be paid in the end.

· Taxation of or higher interest on loans for unsustainable practices raises consciousness, discourages unsustainable practices and provides monies for sustainable development.
· Use of large investments such as pension funds for sustainability both promotes sustainable development and makes it unnecessary to solve additional problems related to unsustainable investments of pension funds in the future.
Disadvantages
· Infrastructures of many countries are already accustomed to subsidies, therefore Governments might meet strong resistance until Phase II.

· Companies are likely to fight higher interest rates or taxation of unsustainable practices. This would make it hard for Governments to act, where they owe their influence to members of the business community.

1.3 Transfer of financial resources by governments through their private sector and NGOS TO NGOS in the South to balance global environmental funding.
Some governments funnel part of their funds for sustainable development through NGOs specialized on grass roots development to ensure the funds reach the required sector of the population. 
Advantages 

· By expanding direct funding for NG0s with expertise in the field of sustainable development, governments effectiveness and reach in carrying out sustainable development policies would be significantly increased.
· Valuable people to people learning,

· Promotes relations between private organizations and NG0s in the North and the South.

· Organizations are already in place. No setup costs.

· May involve lets bureaucracy and be more efficient.

· Provides a more direct channel between northern and southern NGOS. Facilitates transfer of eco-development funds from the North to the South.

· Increased awareness of citizen's rights and how they are won, for both Northerners and Southerners. 

· Builds solidarity and understanding between nations and the hemispheres. 

· Builds on-the commitment of participants to enhance the quality of life and democracy in the world. 

· Overcomes charity-type attitudes to development and aid work.

Disadvantages

· Government may place some conditions on the grant money, such as no aid to countries which have poor relations with the donor country.

1.4 Debt for nature swaps

 Circumstances should be identified which would facilitate alleviation of debts of poor countries. This can be done, using "Debt-for-nature swaps, and other similar mechanisms.

Advantages

· Debt is retired. This frees resources

Disadvantages

· Undermines sovereignty

· Land use may conflict with national priorities and traditional livelihood of local peoples 

· If countries do not have the funds to repay debt, then it would be difficult to invest funds in sustainable development without printing extra money which could have a devastating effect on their economies.

1.5 Re-negotiation and debt forgiveness.

A guiding principal in all cases should be not to strip debtor nations of their financial resources needed for sustainable development. 

Advantages

· Countries would not be forced into even worse financial situations.

· CO2 sinks counter CO2 pollution.

Disadvantages.

· Once a country has not been able to pay its debts, donor countries might hesitate to lend them money in the future.

1.6. Southern sustainable development self funding through privatization
 Many governments in economically poorer countries possess huge state properties and enterprises which are not generating net income. If a percentage of these were sold, capital could be provided for joint ventures with the North. As these ventures begin to become productive, shares could be sold to employees and the general public, using a system of investment and disinvestments. Governments must impose standards of sustainable developments on these enterprises.

Advantages

· Governments in the South would receive capital from holdings which are at present unproductive. As businesses flourished, they would receive tax revenue. 

· Citizens in the North and in the South investing in these ventures would become wealthier in partnerships which would begin as North-South enterprises, but would lead to capital growth in the South and short term investments in the North.

· There would be relative security in such ventures:

· Northern expertise in business management could promote efficiency and effectiveness and lead to Southern democratic management. 

· Democratic management would discourage misappropriation and corruption.

· Governments in the North would benefit from increased tax revenues as foreign markets for their goods and services increased.

Disadvantages

· Temporary loss of sovereignty.

· Enterprises could be bought up by the rich, who without adequate supervision might keep wealth in their own hands when competing with less sophisticated investors.

· Possibility of rushed development.

· Move of management talent may be somewhat colonial

· Wealth may flow to the very rich.

2. Governments and Peoples are Donors

2.1.Funds for women, indigenous peoples and other underrepresented groups. Examples include:

The Grameen Fund, Bangladesh - Women's Fund (see 3.l.)

The Fund for the Development of Indigenous Peoples of Latin America and the Caribbean

This fund has the strong support of the President of Bolivia. It is to be financed by     

voluntary contributions, which will be administered by the Inter-American Development Bank with participation of representatives of the indigenous peoples. The objectives of this fund are both to support the development of indigenous communities and to preserve their skills, so that they may be shared with the rest of humanity. A fascination with the wisdom of indigenous peoples is beginning to develop in the media and through the widespread quotation of the Speech of Chief Seattle.

Advantages:

· This fund is particularly important because it would promote the flow of practical understanding of sustainable living from indigenous peoples to the rest of the world. 

     Sustainable development must be sensitive to the natural systems and only some 

     indigenous peoples still possess the knowledge needed by the rest of the world.

· Land claim settlements can be used in some circumstances to provide funding.

· Based on local systems.

Disadvantages

· This fund will be financed by voluntary contributions, which could limit its size.

3. People as Donors

3.1 a. Grameen Fund, Bangladesh - Women's Fund. 

    This fund provides small loans to women. Once these are repaid, other women's     

    projects are funded.

b. The Trickle Up project 

    This is similar to the Grameen Fund in that amounts of  US$100 are made available to

    people in developing countries wishing to begin, say, a cottage industry. Once this is 

    operational and the funds are repaid, the next initiative can be financed.

Advantages

· It empowers women and the poor respectively, and introduces feminine values and innovation into the economy. 

· The Grameen Fund has a 98% pay-back rate, despite high interest rates.

Disadvantages

· Standards for sustainable development will have to be adopted.

3.2. The Earth Stamp Proposal

    Every year on Earth Day, the Spring Equinox, every country would issue an Earth     

    Stamp. The first launch would take place in 1994. To maximize the consciousness 

    raising aspects of Phase One of the initiative all schools would participate in national 

    stamp designing competitions. The project would be launched by all heads of state on 

    the same day during their "State of the World" address on radio and TV, during which 

    honourary mention would be made of the winners of the stamp designing competition.

Advantages

· This initiative has wide appeal. It would raise not only the children's consciousness, but also that of their parents. Within two years "sustainable development" would be more commonly understood by everyone. 

· This first phase of the Earth Stamp Initiative would have considerable consciousness raising value, it would also motivate the population for the second phase where Stamps can be used to generate considerable funds for sustainable development. 

· Monies are provided from people worldwide a bit at a time.

· This first phase will create a basis for the second phase when a surcharge would be applied to all telecommunications services.

· It is organized with the help of the Universal Postal Union, which greatly facilitates global coordination. 

· It uses existing structures and is inexpensive to implement.

Disadvantages

· The importance of stamps is fast diminishing as the use of E-mail increases.
· Competes with existing stamp programs.

· If stamps are issued with surcharge, the sale of stamps would compete negatively with that of other telecommunications on which there would be no surcharge.

3.3. Support of the U.N. Campaign, using U.N. seals. 

     Seals are sold to people to affix to their documents and mail for consciousness raising          

     and funding purposes. The Pax World Foundation was able to present a check for $10, 

     125 to the U.N. Secretary General's office at the end of 1991.

3.4. Global lottery 

The U.N. and an established Global Alliance of NGO delegates would launch a Global Lottery, to raise funds in support of projects and programs which further the principles and goals of the Earth Charter and Agenda 21.

Design and management of the Global Lottery would be handled by a management team comprised of government and NGO representatives and lottery experts they select to assist them. Although this lottery has not been used on a global scale, the Government of the Netherlands has developed a lottery based on citizens postal address codes. The huge funds raised by this lottery are given to Dutch NGOs involved in the development of developing countries.

Advantages

· Lotteries can advertise aspects of Agenda 21 to be financed and would raise consciousness among a wide population base. 

· They are highly effective in raising substantial sums of money from a wide population base. 

· Tickets can be sold by NG0s and Governments, adding reasonable profit, enabling a multiple effect and wide distribution of tickets.

Disadvantages

· The global lottery could be seen as competition with existing state lotteries. 

· A disproportionate number of lottery tickets are bought by the poor.

3.5. Fund for sustainable development: Donate One Meal Campaign

This Japanese initiative encourages people to forgo three meals a month and contribute the money saved to a Fund for Sustainable Development. The Rissho Kosei-Kai, using this method of fundraising, has been able to donate $6 million every year for the past 15 years to United Nations.

Advantages

· Wide consciousness raising with regard to the plight of those that do not have food, the value of food and of all natural phenomena that sustain human beings.

· Encourages frugality.

· Empowerment of the grassroots to provide funding for their own activities

· Poor contribute relatively less than the rich.

· Frees NG0s from the constraints often imposed on them when they receive government funding. 

· Stimulates creative thinking for other fund raising initiatives. 

· Encourages NG0s to pool their resources to expand their infrastructures.

Disadvantages

· It requires extended infrastructure which many NG0s do not have.

3.6. A Green forum of the peoples 
People at the local level elect a council, which decides what is environmentally sound.    The local councils elect national councils and these in turn elect an international council. The councils decide sustainable development standards and raise funds to implement them.

Advantages

· This has wide consciousness raising appeal, because people must then think about their daily behaviours in the light of sustainable development. 

· This process, coming from the people, will motivate people to become knowledgeable about the issues. 

· Opportunity for local leaders to get involved.

Disadvantages

It will take much coordination to implement without the help of Governments.

3.7 Local currencies to stimulate employment.

Where national currency is in short supply, there is often both a great need for goods and services as well as underemployment, but supply and demand can not be matched because there is a shortage of the national currency. Since hard currency is based on marketable goods and services, a local currency can be created by matching supply and demand. 

Two books go into great detail on alternative currency circuits and how these can contribute to sustainable development. For more information, see the book by Richard Douthwaite: Short Circuit. Strengthening Local Economies for Security in an Unstable World. ISBN 1 874675 60 0. Also Bernard Lietaer, The Future of Money, A New Way to Create Wealth. ISBN 90 225 28197.

a
The LETSystem is the best known of these. Here those participating make a list of goods and services they are interested in providing and how much these would cost in the local currency (points with a variety of names which tend to be similar in value to the national currency. Each participant in the LETSystem has a list of goods and services, available through the LetSystem. Members are then paid by check in the local currency. At regular intervals the checks are sent in to a central administrator who credits and debits participants accounts accordingly. This system is taxed in some countries. In others it is welcomed by Governments as a way of combating underemployment and movements of populations to more industrialized areas.

Advantages

· People are protected from the instabilities of the world and national economies.

· Money and other resources are kept within the community.

· Employment is generated.

· A sense of community is fostered.

· People tend to do work they enjoy.

· People learn to appreciate one another.

· People are less likely to leave rural or economically backward areas in search of employment.

· The LETSystem has spread throughout the world

Disadvantages

· Even though the LETSystem has spread to many different locations, it has tended to remain within a select "alternative" group of citizens within each area.
· People mistrust the system because the checks do not have the appearance of being credit worthy.
· Not all goods and services can be purchased in this way.
· It is not suitable for manufactured goods that require a large outlay of national currency.
· The LETSystem has proved relatively expensive to administer.
b. Local coins
This system uses coins or banknotes instead of checks. 

Advantages

· This system has all the advantages of the above. 

· In addition the coins and banknotes tend to foster more confidence in the system. In some cases local merchants have proved willing to accept the currency. In one instance, a coal producing community, merchants in other towns were also willing to accept the currency, since they were able to use it to purchase coal with the alternative currency.

Disadvantages.

· This system has most of the same disadvantages as the above systems, and

· More funds are required initially to produce the local coins and banknotes.

c.  Time Dollars. 

This system is similar to the LETSystem in that a local exchange of goods and services in encouraged. Instead of setting prices for individual goods and services, participants exchange services in time increments. In this way an hour of massage would be equivalent to an hour of baby-sitting or an hour of psychotherapy. 

Advantages

· Similar advantages to the above systems, and 

· This system is easier to administer than the LETSystem
· No funds are required initially to begin this system. 
· It requires very little organization. It can even spread by word of mouth.
Disadvantages

· Similar disadvantages to above systems, and

· This system does not take account of the time, energy and other resources that have been necessary to develop ones skills.

d. Global Reference Currency (GRT) and the Terra unit.

The GRC is a unit of currency which is not tied to a specific country and which can be used as a point of reference for international contracts and commerce, called the Terra. The Terra would be tied in value to a combination of specific goods and services, considered to be of durable value. This would prevent the wild fluctuations that have occurred since the unit of currency was untied from physical reality by Nixon and promote trade between rich and poor countries. Thus the Terra would be an equivalent of the gold standard. One Terra might, by way of example, be tied to the value of: 1/10 of a barrel of oil (Brent quality) + 1 bushel of wheat  +  2 pounds of copper, + 1/10 of an ounce of gold, plus, etc, etc.

Advantages

· It would be a buffer against the wild fluctuations in currency value since it was untied from the gold standard.

· It would by definition be able to be made non-deflationary.

· Its value can easily be converted into any national currency by checking the value of the resources from which its value has been calculated; its value would be published all over the world in real time.

· It can readily be converted into any national currency or into the basic materials which compose its value.

· It will stabilize economic cycles.

· It can be introduced gradually as there is a readiness. It does not have to be accepted all over the world to be useful.

Disadvantages

· Warehousing costs for the basic materials of which the value of the Terra is composed. These costs have been estimated to be 3-3.5% per year.
4. Funds Provided by the Commercial Sector

4.1 Issue of Green Bonds by international organizations

such as the World Bank. The bonds will have a long reimbursement term: 20 - 30 years.

Advantages:

· The interest paid will be low and would be free of taxes in the respective countries.

Disadvantages

· Funds must be used on projects that will provide a sustainable source of revenues. This vision may be lost. 

· Governments must forego tax revenue.

4.2. A small tax on advertising.

Advantages
· Large sums could be generated (Over $50 billion is spent each year on advertising in the U.S. alone). 

· It would curb consumption patterns.

Disadvantages

· The commercial sector might object if the consciousness raising campaign has not been successful. 

· It might discourage advertising, which creates jobs and services.

4.1 A clearinghouse for projects which promote consciousness raising and sustainable development.

These would be situated in Regional Banks and be open for financing by individuals as well as corporations. Examples would include:

4.2 A clearinghouse of materials within regional banks, which would assess the strengths and weaknesses of "soft window" loan facilities within each regional bank. This will be done with a view to strengthening those regional loans to include non-governmental sustainable development inputs into soft-window funding opportunities.

Advantages

· This will create a link for North-South trade.

Disadvantages

· New costs.

4.3 Projects using investment/disinvestments projects for economic democracy and security: Management in the South could be strengthened to see that funds are used efficiently and effectively for their intended purpose. Joint ventures between northern investors and southern medium-sized businesses could be undertaken. As a phase is completed, shares of the enterprise could be sold with the condition that those buying a minimum number would be eligible for work in the enterprise. This would free up money for reinvestment in the enterprise.

Advantages

· This project would raise consciousness in the commercial sectors of North and South with regard to mutually beneficial enterprises.

· Small investors from the North would have a relatively secure way of investing small sums of money for a short term in new markets. This would help Northern economies. 

· Trade between North and South would both promote industrialization of the South and help firms to build efficient management styles. 

· Corruption would be difficult, because employees who would also be shareholders would be alert to how their money was spent. 

· Governments in the South would receive tax income from these expanding middle-sized firms. Governments in the North would also benefit from tax income as world markets expand.

Disadvantages:

· A means of assuring sustainability must be developed.

· Cultural differences could be a challenge.

· If jobs are bought up by the rich, there may be discrimination against the poor.

4.4. Resource transfers among parties to trade agreements to enable developing countries, which will experience extra environmental costs due to increased foreign investment, to manage environmental concerns.

As a part of newly negotiated trade agreements, the parties can agree to assess a small fee from each new investment, e.g. a percentage of capital invested, to form a fund to assist developing countries to cope with the substantial up-front expenses which will accompany new foreign investments. These may include housing, safe drinking water, sanitation and pollution monitoring and other infrastructures.

Advantages

· Developing countries need to invest in infrastructure to deal with new investments.

· Populations will move and concentrate in new areas.

· The fee described here would provide early revenue for government preparation for increased foreign or domestic investments.

Disadvantages

· Investment partners are likely to resist imposition of extra fees. An agreed upon point of collection must be effective and easy to monitor. 

· A tax on investment will create an artificial high hurdle rate for new proposals. Some beneficial projects will not be funded, if tax is too high. 

· Government agencies must be able to assess and monitor pollution reduction plans of new industrial plants. This capacity must be built long before tax revenues from foreign investment would be expected to yield sufficient revenue.

4.5. Convert current tariffs to a re-location fund. 

Many developing countries suffer trade disadvantages because they produce only a narrow range of commodities or low value added products, which are vulnerable to sudden shifts in world market demand. At the same time, they lack funds to invest in diversification, especially into enterprises based on more sustainable production methods. As parts of the overall negotiations to reduce tariffs, an intermediate solution would be to convert existing tariffs on developing country commodities into a fund to be repatriated to the country of origin to support investments in "alternative sustainable economic enterprises" in that country.

Advantages

· Provides a form of savings for investment in a diverse range of production. 

· This is not traditional development assistance and need not be appropriated or distributed through foreign aid mechanisms.

Disadvantages

· Loss of tariff revenues by importing countries.

4.6. Tradable permits 

These enable the environmental planners to meet overall goals for pollution reduction while permitting liquidity of transfer of emission privileges among polluters. This will enable emitters to upgrade new plants to a much higher level of reduction than required in order that old plants, due to be retired soon, may continue at present levels. Ultimately, the use of this instrument could lead to an even greater level of emission reduction as old plants are retired. These include tradable permits regarding industrial emissions of various pollutants.

Advantages

· Tradable permits facilitate pollution reduction in negating the business case for economic efficiency through continued emission. 

· There could be an initial financial flow to the South.

Disadvantages:

· There is a problem with international trading of pollution permits between the North and the South. This could be another form of flow of wealth away from the south.

· This mechanism is more suitable as a local mechanism than as a global mechanism.

· Strict timetables must be set for reduction of emissions in the North, otherwise it will be a way for businesses to avoid making changes toward sustainability.

4.7 Trade incentives

These could be used in select cases to ensure that certain sustainable projects are able to get a start in the market place. Sustainable products would receive financial incentives or preferential pricing.

Advantages

· This program can be introduced without widespread international opposition or risk of a trade war.

Disadvantages

· Subsidies of sustainable production will build a case for subsidies for all sustainable production. Subsidies introduce inherent inefficiencies in regional economies.

4.8 Trade sanctions to bring about a ban on trade in unsustainable products and processes.
Currant bans on ivory and rhino horn could be extended to include non-sustainable forest products and agricultural products. A sophisticated dispute settling mechanism will be essential to this option.

Advantages

· This option deals directly with the problem of sustainable development. 

· Making business more difficult for non-sustainable producers will help sustainable producers to compete. 

· Action to ban non-sustainable production will prevent the destruction of living resources. 

· Total world agreement would-not be required to go ahead with this proposal. 

· Although this would involve a reversal of some recent major GATT rulings, once that significant barrier had been overcome, blocks of trading nations could have some freedom to create and defend trading blocks centered on major environmental principles of sustainability.

Disadvantages

· Trade war could result from the creation of many different trading blocks with different standards of environmental sustainability. This could be reduced by setting up regions with consensus on sustainability issues. 

· Sanctions and tariffs could create a black market in non-sustainable products. 

· Recent major GATT rulings would have to be reversed.

4.9 Incentives by commercial sector to encourage their clients to take action for sustainability. Companies donate a percentage of their earnings from customers to fund this. In the USA the long-distance telephone company, Working Assets, donates a percentage of the amount it receives from each customers long-distance calls to NGOs working for sustainable development. Each year customers vote on which NGOs should receive the money. The Company also makes customers aware of important votes to be taken in the US Government on issues of sustainability and offers to send letters to customers' representatives to influence the vote toward sustainability.

a. Other long distance telephone carriers form an association with an NGO working on sustainable development. A percentage of all income from long distance calls received from members of that organization are contributed to the NGO.

b. The Body Shop uses its premises to make customers aware of social issues, including issues of sustainability. They also have been known to use a percentage of their profits to force companies (such as Shell) to adopt sustainable practices.
Advantages:

· The companies gain customers who are willing to pay slightly higher prices to  contribute to sustainable development and are often willing to pay .

· Such businesses have an attractive image.

· The more customers use the services of such companies, the more they contribute to sustainable development. They are therefore likely to make extra use of such companies.

· This is a win/win/win relationship: customers benefit, companies do and so does sustainability.

· Companies are in a position to raise the awareness of their customers significantly.

Disadvantages:

· Such services can be more expensive.

5.0 Studies of sustainable development by Governments, communities and individuals, which prepare the groundwork for Phases II and III

· To facilitate a full appreciation by each grouping of sustainable development and the potential of innovative mechanisms, studies should where possible be guided in Phase I by people who are used to working with general systems and are comfortable thinking in global terms.

5.1 A global conference to re-evaluate the structure of the world economy in the light of sustainable development.
Toward the end of Phase I (2005-2007), the U.N. will sponsor a global Conference, involving actively both government and NGO delegates to evolve global economic and financial "game rules" to reflect more

adequately the changing needs and requirements of our emerging global civilization. This would give us the benefit of early assessment and would enhance capacity building.

The entire notion of what generates profit, must be reexamined. The profit motive has proved itself to be extremely influential in shaping our current human situation; now we - humanity as whole - must make it profitable in every way possible to create a healthy biosphere and successful, sustainable human society.

Advantages
· Given the preeminent role that economic and financial concepts and practices play in shaping policies both of governments and of the private sector, the Conference is indispensable to the timely achievement of the principles and goals set forth in the Earth Charter and Agenda 21. 

· Economists, Governments and NG0s could be exposed to a range of new possibilities for a sustainable world economy which have become possible through modern technology.

Disadvantages
· In the long term, none.

· In the short term, those currently profiting from activities which run counter to the principles and goals of the Earth Charter and Agenda 21 may perceive the Conference as a threat to their present activities. To ensure that their concerns are also addressed their representatives should participate in the Conference. 

· While the Conference will help to strengthen the implementation of Agenda 21, it does not allow the outworking of Agenda 21 to be taken fully into account.

5.2 Government sponsored self-education
· In all schools, young people will study the implications of sustainable development on their own lives as well as on that of the community.

· In each community town meetings should be convened to discuss the implications of sustainable development for the community.

5.3. A study of the self-financing World Marshall Plan with a view to its implementation.

This plan  proposes to use modern telecommunications technology to create markets for goods and services and demonstrates how these marketable goods and services can constitute collateral for a new hard currency and the individual development of all people
. Every year, a census in taken in every country to establish which wholesome, life enhancing goods and/or services every person wishes to order for the year. In the Technical and Evaluation Division of the U.N. Population Fund, it was suggested that countries could agree to attach a questionnaire to the ongoing census program of each country. This questionnaire could be tabulated separately. 

Each person is given a credit of the equivalent of US$250. Once a year each person is asked to  order goods and services for up to the amount of this supplementary income for her or his personal development.  Nothing harmful to anyone or the Planet may be ordered.  The credit of those not wishing to participate is cancelled for that year.

These "orders" are entered on a computer banking system, which links all countries and people. People who can supply the life enhancing goods and services requested also make this known to development workers and are matched with the demand.  Once supply and demand are exactly matched, marketable goods and services have come into being and the exchange can take place.

In the past, a country's currency was considered "hard" to the degree it was covered by gold reserves. Today, a country's currency is considered "hard" to the degree it is covered by "marketable goods and services". In essence, money can be seen as a point system that is allocated to each product and service to facilitate barter. 

The study would focus on 

· How this plan can build on the network of communities using local currencies as a stepping stone to its implementation;

· the validity of this new approach to economic thinking;

· how nations' population census taking infrastructure can be expanded to accommodate national censuses in every country to establish goods and services required by every individual for her or his individual development; 

· how modern computer systems can be used internationally to create a hard giro currency by linking supply and demand of goods and services specifically for the individual development of all people, so that a new amount of marketable goods and services is created;

· sociocracy as a way for the world population to make decisions by consent, regarding global standards for sustainable goods and services. (See Phase 1, 3.6)

5.4 A study of the Global Resource Bank.

This would study:

· the viability of basing assets on the natural resources of the planet's commons, including Antarctica, the atmosphere, the oceans and solar energy flows;

· dividing these among all people; 

· whether this would sustain a quality environment for all life on earth; 

· how funds could be transferred globally and how such a global cooperative might be financed by the mechanism itself.

5.5. A study on versions of the peace dividend.

a. How States with a large military both in rich and in poor countries could be assessed for contributions to fund Agenda 21.

b. How Ministries for Security can be redesigned to encompass environmental security.

This should look at what is required for the reeducation of the military and a redirection of research and development for sustainable development and environmental emergencies and how methods used to train military contingents for U.N. Peacekeeping can be applied.

5.6. Studies on "Full life-cycle cost assessment, analysis and accounting are being undertaken by the U.S. Society of Logistics Engineers and the Society of Environmental

Toxicology and Chemistry, and others. Implementation of these studies will promote the design of packages, products, processes and services that promote sustainable development by taking into account their environmental impact from the acquisition of raw materials to the disposal or recycling of the finished product. Findings should be widely publicized.

5.7. A study on the creation of a nuisance tax on unsustainable products, processes and services.

· as tax incentives to reduce environmental nuisances;

· to see how much can be raised for sustainable development;

· whether methods could be found to mitigate the impact of these taxes on the poor;

· how to build on the findings of full life-cycle cost analyses;

· which additional tax structures and infrastructures might have to be created in individual countries and methods for international dispute settlement, including an expanded mandate for the International Court of Justice.

5.8. Strategies for Government - NGO banking cooperation, regarding practical models for new institutional arrangements.

Examples: 

· Small enterprise financing; 

· Establishment of a privately managed international commercial bank, focussing on sustainable development lending; 

· NGO participation in transnational companies.

5.9. U.N. Financing of a coordination center for NGO programs, particularly Southern NGOs.

5.11. Promoting sustainability in private Banking.

5.12. Establishment of a U.N. Training Center for NGO Fund Raising.

5.13. U.N. monitoring of national endeavours to raise sustainability consciousness.

International Competition with Awards.

5.14. A fundamental restructuring and strengthening of the Global Environmental Facility (GEF).

5.15. Tax reform research to benefit sustainability.

5.16. Integration of ecological costs into national accounting.

Summary of Phase I

Teacher training programs will have been developed to teach the art of relating, so that all parties to the relationship come into their own. Businesses, which are already acquiring trainings for their personnel in forms of relating which combine intuition and reason and involve peaceful conflict resolution will have continued this trend.

In addition, Governments which will have chosen a wide range of the above financing mechanisms to promote maximum consciousness raising and hands on experience of sustainable development will have:

· Helped to promote a deepened understanding of what is involved in sustainable development among Governmental organizations, within national governments, in the private sector and among school children.

· Strongly encouraged trading and other partnerships for sustainable development between North and South.

· Completed studies on sustainability of individual products, processes and services which will form the basis for sustainability in industrial activities.

· Completed studies on the creation of new capital.

· Completed studies on how the world economy can regenerate itself and become self-regulating with regard to sustainable development.

Phase I will provide the motivation, the foundation and the financing mechanisms for Phase II.


PHASE II: THE FOLLOWING EIGHT YEARS (approx. 2007-2016)

Objectives of Phase Two

· To institute more incisive financing measures to promote sustainable development. 

· To adopt financing mechanisms that will raise substantial resources. 

· To build infrastructures for the individual development of all people and a self-regulating sustainable economy.

Basis for Action

During Phase I, Governments, NG0s, the commercial sector, all school children and their parents will have been exposed to:

· the impact of UNCED

· the negative impact of unsustainable life styles, which is now clearly felt also by the rich;

· capacity building, and

· consciousness raising.

· By the end of Phase I, the publicized analysis of full lifecycle costing will have made all aware of the harmful effects of individual products, processes and practices to the individual and a desire will exist to see these limited. Resistance to more far reaching taxes on products and processes which are harmful to life will have diminished and even be welcomed by some (see how attitudes to smoking and unsafe sex have changed in the U.S. in recent years.) Businesses will have had a period during which they could redirect their activities in the light of new standards for sustainable development. Governments increasingly work with social and environmental indicators when designing their policies. Since Phase I people are fully aware of the financing commitments made by Governments relating to environment and development and have thus been prepared to help to meet them. The success of Phase II will depend on how well governments have laid the groundwork in Phase I. In assessing this next phase it is important to do so from the perspective of the consciousness which will exist at that later time.
Financing Mechanisms, Suggested for Phase II

1.1 Mechanisms which could be ongoing include:

a. Multilateral funding institutions like the IDA, the World Bank, the IMF, UNEP, UNDP country programs and funds, other multilateral funds, situated in the Specialized U.N. Agencies, and Bilateral Aid. 

b. ODA at the 0.7% of GNP level.

c. Transfers of Financial Resources by governments through their private sector and NG0s to Southern NG0s. 

d. Debt for Nature Swaps, debt re-negotiation, debt freezes and debt forgiveness, tradable permits, CO2 Sinks.

e. Funds for specific target groups, such as Women and indigenous peoples. 

f. The Green Forum of the Peoples 

g. Green Bonds 

h. Clearinghouses 

i. Projects using investment, disinvestments.

3. All donor Governments from developed countries (except the USA and Japan, which had not bound themselves to the agreement) should now be providing ODA to developing countries at close to 0.7% of GNP.

Advantages
· This will further raise consciousness regarding the negative impact of poverty on the wealthy

· An approximate $ 125 billion per annum will be generated.

Disadvantages:

· The ODA will be granted by developed countries to developing countries of their choosing. This could affect the ability of developing countries to develop according to their own priorities and could keep the power in the hands of the wealthy.

4. An Earth Stamp will constitute a surcharge on all postage and other telecommunications.

 Some governments have already agreed to participate in the Earth Stamp Initiative both with mandatory surcharge on stamps and with voluntary surcharge. If all would have agreed to raise a mandatory surcharge of between one and 5 US dollar cents in the early 1990's, this could easily have raised  between $10 - $50 billion per annum. (Of course, there would have been a different surcharge for rich and for poor countries to avoid the surcharge being regressive.)  Now with the explosion of E-mail, this amount would be drastically decreased. Nevertheless, if a small surcharge would be levied on all E-mails (say between 0.25 and one US dollar cent), large amounts of monies can be raised for sustainable development. These monies could be distributed as follows: 

a. One third to the country that had raised the money, to be spent on sustainable development; 

b. b. one third to a fund, administered by an existing U.N. institution, to be used to finance the transfer of environmentally sound technology to developing countries at non-concessionary rates; 

c. One third to the U.N. to pay for administration and a large pool of experts which can help developing countries to create the necessary infrastructure to utilize and maintain the new technologies.

Advantages:

· The consciousness effort will have built the foundation among school children and their parents, in institutions of learning throughout the world, and among people who write letters and/or collect stamps; 

· These will have become aware of the urgency of sustainable development and will be ready to contribute a little extra-via a surcharge; 

· The Earth Stamp combined with a minute surcharge on all E-mails will generate large sums of money, a little at a time, to the degree individuals can afford to pay and at a time when they see the necessity to generate the funds to maintain an adequate quality of life on the planet. 

· These funds will be available through the U.N. for development according to national priorities within the framework of the Earth Charter and Agenda 21.

Disadvantages;

· It constitutes a tax on an environmentally friendly activity. 

· It could promote use of cars instead of services which pollute less.

4. Financing mechanisms which apply the principle that "the polluter pays" and "those adhering to international standards for sustainable development benefit".

 Examples include:

a. CO2 sinks.

National Governments would be taxed per capita for all carbon emissions emanating from their territory, while countries whose forests produce large quantities of oxygen would receive the revenues from this tax. Conflict resolution infrastructure will have to be created before this provision can be enforced. Perhaps the mandate of the International Court of Justice could be expanded to accommodate this need. 

Advantages

· This would not only halt deforestation and promote forestation while discouraging carbon emission toward balance, it would also begin to address the economic imbalance between the industrialized and less industrialized countries without encouraging the less industrialized to follow the path of greater industrialization.

·  Life cycle costing analyses which are already in progress will be useful to establish tax rates.

Disadvantages

· Possible tax evasion by businesses which operate on multiple markets, if conflict resolution structures are inadequate.

b. Other environment related taxes with a progressive rate schedule, or increasing with time on processes, products and/or services, including CFCS, all toxics, land-learing per acre, by-products of mining.

Advantages and Disadvantages:

Similar to above but with regard to the respective processes, products and services.

c  Feebates: Funds generated by fees levied on resource consumption over a "basic need" level (based on the unique climate and geographical considerations of each country) are directed as a rebate to those countries that are below the "basic need" level.

Advantages:

· Would promote simpler life styles.

· With time this would redirect the economy.

Disadvantages:

· The commercial sector would require time to redirect production.

· Conversion of current tariffs on developing countries processed commodities into a "reallocation levy" to support investments in alternative, sustainable economic enterprises in those countries. 

· opposition from people enjoying excess consumption who are not aware of the impact of unsustainable development on their individual life and health.

d. Contributions from international compensatory payments related to environmental accidents, like Bhopal.

Advantages

· This would raise consciousness among potential polluters and degraders of the environment. 

· It would raise funds for the implementation of Agenda 21.

Disadvantages

· Tax evasion by the rich who might set tax rates.

e. Luxury taxes, whereby luxuries are determined by individual countries.
f. Producers of oil are obliged to pay 1% of the cost price of one cubic meter of gas or one liter of oil to a UN fund. The UN uses these monies to research inexpensive ways of producing non-polluting renewable energy.

Advantages

· The use of polluting energy is discouraged and the use of non-polluting and renewable sources of energy are encouraged.

Disadvantages

· Oil and gas producing countries are likely to oppose this option.

6. The transfer of significant funds by States from military to sustainable development programs.

a. Assessments of and contributions by States to fund Agenda 21 programs.

Assessments would be determined by a fixed percentage of GNP and the percentage of the GNP devoted to military expenditures. Developed countries would be assessed on the basis of GNP and could reduce the assessment only by lowering the percentage of the GNP devoted to the military. Developing countries would be assessed if the percentage of GNP devoted to the military exceeded a fixed limit. Other countries could contribute on a voluntary basis.

Advantages:

· National economies tend to expand more rapidly when investing in non-military programs. 

· With less weapons, there is likely to be less ability to resort to conflict. This will enhance peaceful communications, which in turn can lead to consciousness raising, communication of solutions between countries, traditionally on less than cordial terms, and improved trade relations.

· The pollution by the military would decrease.

· Many departments for national security which are seeing a decreased reason for their existence would gradually be able to refocus and be deployed for defense of the environment. 

· This would be a gradual process and could become the foundation for later more complete redirection of funds and energies.

Disadvantages

· In the short term conversion costs may be substantial.

7. Redefining national departments of security to include the environment.

This program could begin by 2007). As countries realize the effects of global interdependence on their daily living and how these can be utilized to enhance the quality of their lives, the likelihood of wars will decrease. Action from individual countries should lead to substantially reduced military budgets as well as a change in the mission of the military towards a capacity of environmental concerns and mitigation. The decreased military will affect all sides of the military establishment and include: designing new standards; redirecting R&D; setting up a Global Satellite Monitoring System which can be used to reverse environmental degradation and improve resource management and monitor developing environmental hazards; creating an international panel of experts specializing on environmental hazards; and retraining the military in the same way as peacekeeping forces are trained when they are transferred from a country's army to the U.N. 

Advantages

· Mobilizes existing infrastructures to meet a pressing environmental need.

· Redirection of a large body of people from aggressive activities to concerns relating to sustainable development. 

· If this project is implemented in a timely manner, this could decrease the possibility of a disused military becoming a destabilizing force.

· Countries which are moving to more sophisticated form of warfare (such as highly accurate laser weapons) whereby soldiers are no longer necessary are able to use this personnel for constructive activities.

Disadvantages:
· A disused military may become a destabilizing social force which threatens democracy. 

· Society could be negatively impacted by existing military management if these are not adequately trained for the new activities.

8. The Global Resource Bank 

The implementation of Bank operations would begin immediately upon adoption of its Charter. Start-up funds to pay for free access to the Bank's market and credit transfer program are authorized by the Charter.

Advantages:

· The Bank Values natural systems. 

· Creates new wealth. 

· Earns economic freedom for all shareholders. 

· Stabilizes the population. 

· Renews the earth's ecosystem. 

· Freely matches supply and demand. 

· Pays for communications. 

· Generates its own start-up funds. 

· Establishes a steady state economy. 

· Sustains the earth's eco-system.

· Supports the U.N. 

· Pays off the world's debt. 

· Earns economic freedom for all people. 

· Resolves the issue of sustainable living on earth.

Disadvantages:

· People receive money, but there may not yet be sufficient constraints to it being spent on unsustainable goods and services. 

· If funds are spent carelessly, the large increase in individual wealth could undo sustainable development gains.

9. Preparations for Phase III. 

In this period it is essential that plans for the implementation should be underway to institute innovative financing mechanisms. The more effective governments have been in Phase I, the more natural the transition will be to Phase II and III.

a. Preparations to implement the findings of the Conference on the Restructuring of the World Economy.

b. Preparations to implement the self-financing World Marshall Plan

The
findings of the analysis of life-cycle costing with regard to products and processes will have become common knowledge; and school courses and community discussion

groups which relate sustainable development to individual and community living will be in full swing. 

Additional preparations will involve: 

· providing ways for community and school discussions to connect worldwide, and inspire ideas for individual growth. 

· clarifying standards for goods and services that are acceptable for order through this system by involving the system of grass roots discussions. 

· expanding the infrastructures used by each country to take population census on which goods and services each individual would like to order through the Marshall Plan and who would be able to supply goods and services.

· training census-takers in standards for sustainable development, and elements to be covered in discussion with those interviewed.

· increasing computer literacy of those selected to receive data from census takers to input orders for goods and services for individual development into the electronic mail order system.

b. Building infrastructure for:

· Government - NGO banking.

· Tax reform.

· Integration of ecological costs into national accounting.

d. Implementation of:

· U.N. monitoring of national endeavours to raise sustainability consciousness.

· U.N. financing of a coordination center for NGO activity.

· Sustainability standard in commercial banks.

· University networking between developed and developing countries' management departments.

Summary of Phase II
.

By the end of Phase I, all schools will be teaching the art of relating so that all parties of the relationship can come into their own. This form of empathetic relating will affect how children relate to one another, listen and empathize with parents when these are burdened by stress. This will do much to defuse conflict and to create bonds between people, where before stress-induced hostility would escalate. Although long-standing conflicts are still likely to be in existence, the environment of peace is beginning to soothe conflicts at all levels by the end of Phase II. Hooliganism, crime, addiction, and auto-immune diseases would be decreasing. At the same time scientists experimenting with animals, plants and natural systems will have a better understanding of how necessary these are to the well-being of humans. A more deeply felt connection will be experienced between people, and between humans and other species.

At the same time more stringent financing measures of Phase II will have found an acceptance, that would not have been possible before the 3-5 years of consciousness raising. Resources for sustainable development will have increased throughout the 8 year period of Phase II, due to:

· The achievement of 0.7% of GNP for ODA by the year 2005-2007..

· Funds generated by the peace dividend and the Global Resource Bank.

· The redefining of national Departments of Security to include the environment.

A sense of global community will have developed, due to improved telecommunications and an increased understanding of how global interdependence can be used in the interests of the world economy, security, and the quality of individual living.




PHASE III: ONGOING

Objectives of Phase III.

To implement economic measures resulting from: 

· Insights produced during the Conference on Reevaluating the Structures Underlying the World Economy.

· Education for Sustainable Development, including the now more widespread ability to relate in such a way that all parties come into their own.

· The implementation of the World Marshall Plan.

Basis for Action.

If Phase II has been completed successfully:

· All those attending formal educational institutions will have begun to be trained in the art of relating, so that all parties to the transaction come into their own. This type of relating results in an ability to empathize with other people and life forms beside oneself, which in turn results in an ethic that is not imposed from without but motivated from within. This inwardly motivated ethic, combined by other aspects of education in sustainable development is likely to improve relations between people, and human beings with the environment. The trainings within the commercial sector that began in the 1990's will have born fruit and through this form of education scientists will be more aware of the intrinsic value of aspects of the natural environment, which hitherto where undervalued.

· Substantial resources will be available through the Global Resource Bank 

· The results of the Global Conference on World Economic Structures for Sustainable Development and of the studies of Phase I will have been publicized and infrastructures will be in place for the implementation of new world economic structures. 

· Citizens everywhere will after 12 years of consciousness raising meet in regular community and discussion groups which can communicate worldwide using modern telecommunications.

· The military of individual countries will have begun to loose its usefulness, except as it is used for peaceful purposes.

Financing Mechanisms Suggested for Phase Three,

1. Those decided during the Conference on Restructuring the World Economy for Sustainable Development.

2. The Self-financing World Marshall Plan. Collateral is established according to additional marketable goods and services which can be generated worldwide if each person is given an initial US$ 250 per person per year, as follows:

A yearly census will be taken of goods and services requested by each person for his or her individual development to the amount of $250, and of suppliers of these goods and services. As soon as these are matched, EXTRA marketable goods and services will have been generated. As a result an equivalent amount of hard currency can be created which is then divided up between all people of the world and, if this results in the 7% increase in global GNP, estimated by economists, it will provide each person the equivalent of US $250.

Because this system works with credit transfers, only goods and services within the constraints of wholesome and sustainable development can be received. Each person is otherwise free to establish the course of her or his personal development. The availability of large sums through the supplementary economy will encourage businesses to reinforce the positive-trends. (See attached summary for more details in Appendix 3)

Advantages:
· The Marshall Plan brings about change without doing violence to existing structures, such as national governments, industry and negative behaviour patterns. Hence they do not generate opposition or conflict.

· Changes in social, political and economic structures happen naturally and as a result of the benefits this Plan has to each sector of society. 

· Changes take place according to individual priorities within a framework of sustainable development. 

· Global understanding of sustainable development is deepened.

· This system will pay back all start-up costs.

· Sufficient funds will be available for a fund to repay debts of debtor countries and to adjust any inflation that may occur due to this supplementary economy. 

· A redirection of the world economy comes about in favour of renewable resources, such as education, tourism and cultural pursuits. 

· Individual wellbeing results through personal and spiritual development. 

· Human rights are implemented and become complemented with a sense of responsibility for the planet as a whole. 

· Cheating is difficult because the system works by simple rules which are uniform worldwide, and everyone who wishes can see who has ordered what in which community. Any one cheating would be sabotaging the system as a whole and would have the world's population to contend with

3. The Peace Dividend.

By now the need for national military will have largely begun to diminish. Monies from the military which are not directed to sustainable development, would be used for sustainable development: 

· to monitor the global situation using satellites, 

· to collectively take action where there is a threat to sustainable development, using experts and forces from around the world.

4:0, 50. The International Currency Transaction Tax or Tobin Tax. 

named after the Nobel Laureate James Tobin. International currency 

transactions total more than $1 trillion a day. The vast majority of 

this is unrelated to the real economy of tangible trade goods and services. The Tobin Tax is a small levy on such currency speculation which could both dampen down the scale and scope of speculation and raise substantial revenues, potentially in excess of $50 billion each year, 

for projects targeted towards ending global poverty.

Advantages 4 and 5

· With a minimal tax, this tax would reduce currency instability and raise billions for development.

· This would not seriously impact normal investments. 

· It would incisively affect currency speculation and its destabilizing effects on the world economy.

· Such enormous speculative flows have contributed to serious economic damage to countries and regions such as Mexico (1994), Southeast, Asia (1997), Russia (1998), Brazil (1999) and Argentina (2001). The tax would decrease the threat of further damage.
Disadvantages

· The commercial sector is opposed to this tax.

· Such opposition can discourage Governments from taking action.

· Such a tax can only be effective if all countries adhere to it.

· Without universal support, it will be hard to implement it.

· This tax, at this writing is hotly debated in the UK, Germany and France support it and the USA are totally opposed. It is not likely to be adopted worldwide by the WSSD.

5. The Footprint Tax

This taxes the use of energy and eco-space (bio-productive land and sea, energy land, built land, and biodiversity land). Eco space is an essential element in sustainable development, since it is limited. The encroachment in terms of space tends to take place at the expense of biodiversity. This tax is paid by countries individually who consume more than their fair share of the global resources. It is based on production plus import, minus export, which results in a tax on the per capita consumption. This tax could contribute to the sustainable development of projects which foster sustainability in countries which consume below their fair share.

Advantages

· Prevents increasing claims on eco-space

· Concrete measure that can be financed by eco-tax. Thus making it more specific.

· Helps to regenerate the environment.

· Raises consciousness with regard to sharing the planet in an equitable fashion.

· Raises awareness regarding the carrying capacity of the Planet.

· Takes account of international trade.

· A pure measure of per capita consumption.

Disadvantages

· Model of the global footprint is still being developed to make it a suitable basis for this tax.

6.The Green tax

This tax begins with the assumption that everything in nature is recycled. Any activity which leaves a degrades the Earth, its species and natural systems or any products which can not be recycled are taxed at an extremely high rate. Activities, including work that do not degrade the Earth or can be fully recycled are not taxed at all.

Advantages

· Work is not taxed. This encourages people to work to their heart's content.

· This tax provides a strong incentive to act sustainable and to create environmentally friendly products.

· Companies and the military are made responsible for their own clean-up.

· If carried through internationally and strictly implemented, this would discourage companies to move to countries with lax environmental codes.

Disadvantages

· The commercial sector is likely to be hit most hardly and thus likely to object.

· This might discourage some Governments from acting.

· Strict implementation will require coming to grips with corruption, careful organization, and policing.

Summery of Phase III.

The Peace Dividend, the reforms resulting from the Conference on Restructuring the World Economy together with the changes brought about by the World Marshall Plan will be in the process of creating a stable world economy.

Once every man, woman and child receives $250 each year which can only be spent on individual development, poverty and pollution can fade away, without making threatening changes to government, industry or the labor force. The income of people in poorer countries will have increased significantly and soon small cottage industries will develop. This could increase equitable trade between North and South.

People in richer countries would not find $250 a large sum of money, but most would spend it on goods and services that enhance their individual lives. Every year the amount would increase as 7% of the world economy increased and every year people would be challenged to make choices regarding their individual development. These expenditures worldwide would create a significant market for goods and services that benefit people without harming the environment. They would be an incentive to industry, without lay-offs to redirect R&D away from unsustainable goods and services. This plan would keep economic decision making in the hands of the grassroots, enhance the traditional economy, create a stable economic environment for governments to operate in, and provide a healthy context in which the full creativity of the private sector can come into its own.

Phase III is ongoing and as the new economic systems become better established, a self-regulating sustainable economy will have been created.


OTHER OPTIONS FOR IMPLEMENTATION OF THE ABOVE MENTIONED

FINANCING MECHANISMS

(This section developed by Dan King)

2. Market Mechanisms Option

This option, focuses exclusively on the principle of "polluter pays". Its main goal is to provide a means of regulating and enforcing sustainable environmental standards, which do not require expenditures from general revenues of governments. This system will rely heavily on "avoidable taxes" which fund mitigation and education programs from revenues from waste generators who fail to take advantage of opportunities to reduce the hazards they are creating.

Market mechanisms, must be carefully structured in order to ensure the rational and sustainable development of national resources.

Financing Mechanisms:

· Polluters Pay

· Processes Tax

· Feebates - Resources consumption over a basic level.

· Payment for Forest Oxygen Production/Carbon Sink Services

· Carbon Emissions Tax - Carbon Absorption Credit

· Land Clearing Taxes (Forest Destruction Tax)

· Tax on CFCS, Toxics, and Toxic Waste Production

A d v a n h ages:

· Payment is demanded only of those who produce and/or consume products that create environmental nuisances. 

· There is a sense of justice and fairness in this approach.

· Taxes on environmental nuisances should be capable of raising substantial revenues.

· Taxes on environmental nuisances provide a direct incentive to offenders to reduce undesirable practices.

· With a range of new taxation opportunities this option could provide some new net revenues to governments.

Disadvantages:

· Rates may not be set high enough to reduce pollution.

· Inflation may require moving rates.

· Taxes on environmental nuisances are regressive taxes. These increase the tax burden on the poor, disproportionately.

· Requires a strong monitoring and law enforcement system.

· Many countries are not ready for this approach. Substantial delay will occur before full implementation is possible. 

· Affects economic efficiency by raising the costs of production.

· In the long term, revenues should decrease as adverse practices are reduced. However, environmental problems should reduce at the same time.

3. Market Mechanisms with Social Justice

This proposal is similar to the one above. However, some significant redistribution of wealth is done to alleviate the effect of regressive environmental taxes on the poor.

Any purely market-based system will likely result in a transfer of wealth from the poor to the rich. Some significant mitigation of this effect will be necessary to overcome opposition to this program.

Financing Mechanisms:

· Polluters Pay. 

· Processes Tax Feebates.

· Resource consumption over a basic level. 

· Payment for Forest Oxygen Production/ Carbon Sink Services 

· Carbon Emission Tax/ Carbon Absorption Credit. 

· Land Clearing Taxes (Forest Destruction Tax). 

· Tax on CFCS, Toxics, and Toxic Waste Production. 

· Some form of guaranteed annual income or compensating for excess taxes paid on resource use by poor.

Advantages:

· This option provides a balance of measures which aid in creating an efficient economic system. Mitigation measures to offset losses of real income for the poor, provides a sense of social justice acceptable to a majority. 

· System should be self-financing. Payments should balance receipts.

Disadvantages

--
Mitigation measures to compensate the poor for taxes paid

may be difficult to implement in countries which lack the

economic and legal structures to have a dependable income.

tax system.


Raises the costs of production.

4. Behavioural Option

This option focuses on changing behavior voluntarily. Its program will rely mainly on public education campaigns and moral persuasion to meet the environmental agenda through free choice.

Financing Mechanisms:

· Voluntary Donation Programs: Individual, Corporate. 

· Existing Aid Programs.

· Redirection of Existing Government Funds. 

· Southern Fund Creation. 

· Fund for Indigenous Peoples. 

· Earth Stamp. 

· Global Lottery. 

· Project Clearing House. 

· Studies for Sustainable Development.
Advantages:

· Many programs already in place, e.g. UNICEF. 

· The major benefit of this approach is that involvement in the program is entirely voluntary. 

· Individuals are empowered to make personal choices. 

· No enforcement costs.

Disadvantages:
· To assure that environmental financial goals are met, substantially; more promotion funds than expected may be needed. 

· Higher than expected promotion costs may make this approach less efficient than others. 

· Unless powerful community social sanctions become the norm, there is a risk that any voluntary system may fail. 

· A minority of citizens who choose to disregard sound environmental practices may achieve benefits which will discourage others from voluntarily participating. 

· No guaranteed revenue.

5. Trade Mechanisms
Two main sub-options exist in the trade area.

The first, the promotion and support of trade in sustainable products. This may include aid to support sustainable industries in nations, which need this development. However, this may reintroduce new levels of subsidy into the world economy.

The second, redefines existing unfair trade practices law and international conventions to include productions and trade in non-sustainable products and processes to be an unfair subsidy. However, these trade sanctions create a risk that artificial trade barriers may set the stage for trade wars.

The advantages and disadvantages of each of these approaches have been outlined in the program section on trade.

Advantages of a World Environmental Financing Strategy Focussed on Trade. 

· This strategy deals with a major part of the problem directly. 

· Funds raised from tariffs on unsustainable production do not impose financial penalty on nations, firms, and consumers engaged in acceptable practices. Payments are avoidable for those acting sustainable.

· Agreement of all Member States is not needed.

· The risk of trade sanctions may be sufficient to strongly encourage all nations to cooperate on the environment.

Disadvantages of a World Environmental Financing Strategy Focussed on Trade.

· Breaks down relations between countries.

· Cutting offender nations out of a world trade network may deprive them of the means to resolve their difficulties. 

· Tariffs on unsustainable production may provide a "license to pollute" In the absence of increasingly punitive rates, countries can simply pay the tariff and continue with their practices, unless stringent agreements and timetables for movement toward sustainable development are made and enforced. 

· Financing sustainable development will require substantial funds. 

· Subsidies for sustainable production may, if adopted, require funds on an ongoing basis. 

· Punitive tariffs on non-sustainable production will require an enforcement budget.

6.  Foreign Aid Option

This option attempts to assist countries to achieve environmental goals through aid expenditures.

ODA required contributions for developed countries have been set at 0.7% of GNP. While some countries are to be applauded for exceeding ODA requirements, funds have not been forthcoming from some major donor nations.

Advantages:

· Administrative system is already in place.

· Freedom of donor country to choose recipient and means of raising funds.

Disadvantages

· Donor countries may choose to use aid to promote their own development agenda in the recipient nations. 

· National development priorities based on needs of developing nations have no assured means of being met directly. 

· When in 1964 the agreement was made to attain 0.7% GNP for ODA as soon as possible, the U.S. and Japan did not agree to participate.

· The system is not self-regulating. Structural economic readjustments needed for sustainable development are not provided by an aid focussed program.

· Environmental requirements of Northern countries are not considered in an aid-focussed program. 

· Substantially increased foreign aid costs.

7.  Custom Tailored Financing Option.

This approach provides an opportunity for each nation to select from the range of financing options available to develop their own approach to financing Agenda 21 programs. Donor countries will be expected to meet Agenda 21 financing goals, using the blend most suitable to their economic and political infrastructures and philosophies. Costs will vary according to the programs selected by each nation.

The purpose of this option is to provide for a choice of mechanisms that will achieve the financial requirements for sustainable development through an overall balanced approach.

Advantages:
· Free choice of methods will be suited to each nation's financial, economic, and social structures.

Disadvantages:
· There may be a lack of global coordination.

· Some programs may require participation of all countries to be feasible, e.g. reduction in trade of non-sustainable products and processes.

8. Base Case - Do Nothing Option
Basis for Non-Action:

The purpose of this scenario is to establish a financial basis for no major new activity at all. Although there may be substantial savings of expected costs to mitigate expected or possible environmental degradation in the short term, these costs will occur in the long run and can be later related to implementation costs of the programs in the various other scenarios.

Base Case Policy Portfolio: Programs

· Existing aid programs, focused to meeting development and environmental needs.

· Existing education programs.

· Existing environmental degradation mitigation and pollution reduction programs.

Advantages:

· No new money is required

· No decisions, no international agreements required, except the agreement to do nothing new. 

· No new institutions required.

Disadvantages:
· Inaction at this critical time may result in irreparable degradation to the Earth's critical ecosystems. 

· Risk of a considerable public relations reaction to inaction in the face of a major world effort to deal with a perceived crisis. 

· Health care costs are likely to sky rocket, due to environmental contamination and degradation. 

· Social instability from increasing poverty and underdevelopment.
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APPENDIX 1

LIST OF CONTACT PERSONS FOR SPECIFIC FINANCING MECHANISMS

Additional Funds for UNIFEM

Charlotte Price - WEDO - 37 Garlen Road - Katonah, NY 10536 USA tel. 914-2328380

Banks (are required by Governments?) to ask higher interest rates for non-sustainable projects. The monies collected are used to lower interest rates for sustainable projects. Mr. D.F.W.T. Pietermaat, Ministry for Foreign Affairs, Bezuiderhoutsweg 30, PB 20101, 2500 EC den Haag, the Netherlands. 

Tel +31 (0)70 379 8812, Fax +31 (0)70 379 6508.

Carbon Tax Proposal

Dan King - Sierra Club - 341 Bloor W. - Suite 505 - Toronto, Ont. Can. M5S 1W8

The Earth People Fund: Juni Kalaw - The Green Forum -
Manilla, Philippines - tel 63-28-51-110; fax 63-2-818-3207

Earth Stamp Proposal: Dr. Lisinka Ulatowska, Const. Huygenslaan 9, 1401 AK Bussum, the Netherlands. Ttel./Fax +31 (0)35 691 9275. E-mail ulatowska@hetnet.nl, www.worldcitizensaction.com.
Fund for the Development of Indigenous People of Latin America and the Caribbean. Inter American Development Bank: clo Ms. Anne DeruyUere - Anthropologist Environment Protection Division - 1300 New York Avenue, N.W. Washington, D.C. 20577 - tel. 202-6231254

Fund for Sustainable Development: Donate One Meal Campaign: Rev. Katsuji Suzuki - Rissho Kosei-kai - 306 East 38th Street - NY NI' USAA

Global Lottery: Norrie Huddle - 1016 Prince Street No. 5 - Alexandria, Virginia 22314 USA tel. 703-5492862 

Global Reference Currency and Terra unit: Bernard Lietaer, blietaer@earthlink.net 
Global Resource Bank

John Pozzi - 126 Southeast 3 Street - Hallandate, 1Torida 33009 - tel 305-458-6991

The International Centre for Financial Services and the Environment

Richard Eidlin - P.O. Box 1077 New York, NY 10276 -
tel. 718-832-1337;

fax 718-832-2991
Pension funds monies are invested in sustainable development. Mr. D.F.W.T. Pietermaat, Ministry for Foreign Affairs, Bezuiderhoutsweg 30, PB 20101, 2500 EC den Haag, the Netherlands. Tel +31 (0)70 379 8812, Fax +31 (0)70 379 6508.

The World Marshall Plan
Dr. Lisinka Ulatowska - Const. Huygenslaan 9, 1401 AK Bussum, the NetherlandsTel/fax +31 (0)35 691 9275

CO-CONVENERS of the UNCED NGO Task Force on Financing
Richard Jordan -
Global Education Associates - 26 Gramercy Park - 1E


NY NY 10003 USA - tel. 212-673-9398; fax 212-645-6866

Dr. Lisinka Ulatowska - Association of World,Citizens - Const. Huygenslaan 9, 1401 AK Bussum, the Netherlands. Ttel./Fax +31 (0)35 691 9275. E-mail ulatowska@hetnet.nl, www.worldcitizensaction.com.

APPENDIX 2

PARTICIPANTS IN UNCED NGO TASK FORCE ON FINANCING,

PREP COM IV

Ernesto Aloma The Progress Agency - clo Dean Greenberg 1 Union Square W.

NY NY 10003 USA 212-924-6550

Laurence Arturo Baha'i International Community - 866 UN Plaza NY NY 10017 USA


212-756-3500

Dave Bakker - Greenpeace International - 1436 U Street, N.W. Washington, D.C. 20009 USA - 202-319-2552

Trevor Bartram - Suite*910 - 100 University Ave. - Toronto, Ontario Can. M5.1 1V6


416-489-1929; fax 416-489-5819

Anne Bechel - Swiss Aid Agencies Coalition - Giessereiweg 9 - 3007 Berne Suisse


41-31-45-54-12; fax 41-31-45-14-11

Silvio Caccio Beua -
Brazilian Forum - R. Do Catete, 153 - clo Museu Da Republica,


22 220 Rio de Janeiro - RM Brazil - fax 5521-205-7537

Henry Brehant - 1CME 26 Pinehurst Court - Islington, Ont., Can. M9A 3AS

Bertha Conte   ALMMA
Alcazar #60 - Jardines del Sur - Xochimilco, Mexico, D.F.



Phone: 6-53-05-80

David Cooper GEM - Box 551, Newtown
- 2113 South Africa - fax 011-27-11-8360188

Bettina Corke US Council for INSTRAW
- 118 West 74 St., 2A - NY NY 10023 USA


+1 212-580-2263

C. Crochet! Intnt. Assn. Against Torture - 135 Cathedral - NY NY USA

Jocelyn Dow Red Thread, Women's Development - Project 173 - Charlotte Street


Georgetown,
Guyana - phone 592-2-66100

Cam Duncan Greenpeace International
1436 U Street, N.W. - Washington, D.C. 20009 USA - 202-319-2552

Richard Eidlin P.O. Box 1077 - NY NY
10276 .- tel. 718-832-1337; 

fax 718-832-2991

Luiz Falavina MDMPS - Ponto Seguro Bahia - P.O. Box 69 - Ponto Seguro-Bahia


Brazil 45.820

Yuko Furuya A SEED JAPAN - Chiba, Kashiwa-shi - Akane-chou 20-10 Japan

Lin Gan - Research Policy Institute -
University of Lund - Box 2017 -


S-220 02 Lund Sweden - phone 046 109765

Beatriz Gonzalez - Fonde Publico (Colombia) - fax: 57-1-210-4685

Henry Mentink Grootebroek - UNO Income Foundation, “A basic income for all people” - Waalbandijk 8 4664CB Varik The Netherlands, 0344-651953.

Robin Halliday - UN Assn. of New Zealand - P.O. Box 11-750 - Wellington, N.Z.

Peter Hazelwood CARE - 660 First Ave. - NY NY USA - 212-686-3110

Gillian Hope - New Zealand UNCED
NGO Committee - Box 27272 - Willis Street Wilington, New Zealand

Michael Immerso
SANE/FREEZE - 505 (Mon Ave. - Newark, N.J. 07104 USA


201-484-5097

Richard Jordan Global Education Associates - 26 Gramercy Park - Apt. 1E -


.NY NY 10003 USA - tel. 212-673-9398; fax 212-645-6866

Kenichi Kashiwago - 7-202 lchinoya 2-1 Tenodai -
University of Tsukuba lbaraki, Japan

Pat Kenoyer - Sisters of Loretto - 635 East 12th Street - 6K - NY NY 10009

Dan King - Sierra Club - 341 Bloor Street IN. $505 -
Toronto, Ont. Canada M5S  1W8 , 416-595-1782

Masatoshi Kohno - Rissho Kosei-kai - 2-11-1 Wada,
Suinami-ku - Tokyo 166, Japan 8133381-1138

Moti Kumari  - Deccan  Development Society A.CO Meera Apts. - Basheerbagh, 

Hyderabad A.P. India - tel. 91-842-231250

David Lartey  Assoc. of World Citizens - 339
S. 10th Ave. - Mt. Vernon, NY 10550  tel. 914-665-0528

Jennifer T. Ley -  Crayon Power Magazine - P.O. Box 34 - Jersey City, NJ 

07303 USA tel. 20143303026

Jim Lipke - GEA 67 East Shore Road - Huntington, NY USA - tellfax 516-421-3419

Lars Ove
Lungberg - Development Forum of the Swedish Churches -


Goetgatan 3 nb S-75315 Uppsal Sweden
fax 018-505107

Creuza Maciel -  Serpas AI C. Postal, 2321 - 20001 Rio -- Rio de Janeiro, Brazil

Dons Madsen -  Roswilde University -DK-4000 Roswilde Denmark tel. 45-46-75-7711

Teri Malies - Yonge Nawe Conservation Clubs -
Box 2061 - Mbabane, Swaziland 

tel. 2689-46244

Gyorgyi Mangel - Green League -
1124 Budapest, fa - gelis' ut 42/B - Hungary


tel. 36-1-185-8155

Laala Matias - Student Environment& Action Coalition (SEAC) - 95 West 95th Street 

NY NY 10025 USA - tel. 212-663-5149

Luiz F.K. Merico - Forum of Brazilian NG0s - Rio do Calle, 153 - Rio de Janeiro,Brazi

Serguei Mikhailov Association "Save Peace and Nature" - P.B. 54 Moscow, 

Russia 113105 - tel. 095-248-1080; fax 095-230-2571

Prisca Molotsi Zambia Alliance of Women - P.O. Box 50161 - Lusaka, Zambia

Peter Nasbese ZERO - P.O. Box 5338 - Harare, Zimbabwe- tel. 732-858

Gary Nash - ICME - 350 Albert Street, Suite 1550 - Ottawa, Canada K1R 7X7

Rubens Naves - ILAM - Rue Pamplona,
1197 - Cali Sao Pauto Brasil 

tel. 9511-8849044

Mohammad Nazim -
Energy & Environment Society of Pakistan - 123-J, Model Town 

Lahore 54700, Pakistan - t&. 92-42-851583; fax 92-42-856317

Mazide Ndiaye BP 12085 - Dakar, Senegal - tel 221-255562; fax 221-255564

Wayne Nelles United Nations Association - P.O. Box 33739 - Vancouver,

British Columbia, Can. V6.1 4L6 - tel 604-732-6037; fax 604-736-9218

Waafus Ofosu-Amaah -
Worldwide Network - 1331 H. St., N.W. - Suite 903 

Washington, D. C. 20005 - tel 202-347-1514

Chief (Mrs.)
Bisi Ogunleye - Country Women Assn. of Nigeria - No. 2, Afunbiowo St., 

P.M.B. 809, Akure, Nigeria - fax 234-34-231-633

Takuo Ohno -A SEED JAPAN - 383 Hutako, Takatuku - Kawasak, Japan 

tel & fax 81-044812-5271 '
Juan Palao ~ Consejo Andino
de Manejo Ecologico - Jr. Coronel - Barriga No. 472 - 
Puno, Peru - tel 054-354049

Jan Pirooz - RVC - clo Angi Kwok - 225 East 70th Street - Apt. 4E - NY NY USA

John Pozzi - Global Resource Bank -
126 Southeast 3 Street - Hallendale, Florida 33009 tel. 305458-6991

Charlotte A. Price - WEDO 37 Garlen Road -
Katonah, NY 10536 USA 

tel. 914232-8380

Florent Quedraogo - 01Bp 4683 duagadougouor - AVD Burkina Faso, West Africa.

tel. 226-308616; fax 226-308617

Linda Rabben
Rainforest Foundation - 270 Lafayette Street - NY NY 10012 USA


tel. 212-431-9098

David Rivard
California World Foundation - P.O. Box 587 - 
Half Moon Bay, 

California 94019 - tel. 415-726-2216

Rev. David Robinson - CUNY
90 University Place - NY NY 1000~ USA tel. 

212929-3984

Mia Benjamin Robinson - Project Ploughshares - 10642 84th Avenue Edmonton, 

Alberta, Can. T6E 2H6

Ane Sanquinetti -
IFI3PW (LATINOAM) - Lamartine 231 - Apto. 101 - Mexico D.F. 

tel. 52-5-5310500; fax 52-5-250-2810

Viktor Sertic CARE International -
Werdertorgasse 15119 - 1010 Vienna Austria



tel 011-43-1-43-222

Bruce Stanley Columbia University
School of Journalism - 116 St. & Amsterdam Ave.


New York,
NY USA tel. 212-678-0063

Rev. Katsuji Suzuki -Rissho Kosei-Kai of NY 306 East 38th Street - NY NY 10016 

tel. 212-6862252

Tomoko Tachikawo - A SEED JAPAN -
4-3-302 Sakuraoka - Shibuya Tokyo Japan.

tel. 81-33476

Abdul Talukcler -
International Organization for World Peace, Development, Disarmament and Human Rights - 204 West 55th Street - #508A New York, NY 10019 USA - tel. 212-757-6564

Abelardo Trevino
ICME - Met-Mex Penules SA
Apdo. 212 - Torreon, Mexico

Lisinka Ulatowska
Association of World,Citizens - Const. Huygenslaan 9, 1401 AK Bussum, the Netherlands. Ttel./Fax +31 (0)35 691 9275. E-mail ulatowska@hetnet.nl, www.worldcitizensaction.com.
Brigitte Van Asch
WIDE Unite - Schutzenmattsts. 37 - 4051 Basel Switzerland


tel. 41 61 271 6504

Ludmila van der Marel - Clean Air Foundation - Keteubaan 15, 4903 RW Oosterhout 

The Netherlands - tel 31-1611-2252-1335

Thomas Vermes Klassekampen - P.O. Box 83 Bryn - N-0611 Oslo, Norway

Chris Wachhoz
Sierra Club/Duke University School of the Environment -


Box 3823 - Duke Univ. Medical Center - Durham, N.C. 27710 USA


tel. 919-684-2948 ext. 615; fax 919-490-6630

Anne Zanes - Communication Coordiantion Committee for the UN - 290 

Riverside Drive, Apt. 15A - New York, NY10025 USA - tel. 212-749-6297

Many thanks also to NGOs, UN Secretariat Experts, and Governments who have supplied ideas for the updated version.

These include:

Mr. D.F.W.T. Pietermaat, Ministry for Foreign Affairs, Bezuiderhoutsweg 30, 

PB 20101, 2500 EC den Haag, the Netherlands. Tel +31 (0)70 379 8812, 

Fax +31 (0)70 379 6508.

Henry Mentink Grootebroek - UNO Income Foundation, “A basic income for all people” - Waalbandijk 8 4664CB Varik The Netherlands. Tel. +31 (0)30 297 1492.


APPENDIX 3

THE SELF-FINANCING WORLD MARSHALL PLAN

A SUPPLEMENTARY INCOME FOR EACH WOMAN, MAN, AND CHILD.
Poverty, disintegration of societies and unemployment are challenging us all to take responsibility for our world in new ways. The following self-financing World Marshall Plan would provide every person with a means to regenerate their own lives while helping to build a healthy environmentally-sound world economy in which all people are able to develop in their unique ways. This Plan is described in several books, including two sponsored by the Dutch Foreign Ministry.

The Effects of a Life-Enhancing Supplementary Economy

If every man, woman and child were given $250 (compounded by 7% p.a.) every year to be spent exclusively on his or her wholesome development, poverty and pollution would fade away. In poor areas, where a person earns $400 annually, $250 for each member of the family is a fortune. It could be spent on seeds or instruction on soil regeneration. Villagers could contribute to a water pump or sewage system for their region. Soon poverty and disease could make way for flourishing cottage industries and international markets would expand into poorer areas. In richer countries $250 could be spent on personal growth or the development of mind or spirit. Attitudes would change as every year again each person would be asked to choose environmentally friendly goods and services for personal development. All would be encouraged to consider such questions as: "What is health?" "What adds depth and meaning to life?" and "How can an individual develop personally without harming others or the environment?"  

The world economy could change without lay-offs. As world markets for life enhancing and environmentally sound goods and services expanded, arms industries, drug, energy and electronic companies and others could gradually redirect research and development to qualify for these new markets. Business would adopt more life enhancing values. Attitudes would change as individuals, industry and governments experienced the benefits of serving the well being of people and Planet and saw poverty, unemployment, social disintegration, and pollution decrease.

The Supplementary Economy Is Similar to a Mail Order Barter System

Every year, a census in taken in every country to establish which wholesome, life enhancing goods and/or services every person wishes to order for the year. In the Technical and Evaluation Division of the U.N. Population Fund, it was suggested that countries could agree to attach a questionnaire to the ongoing census program of each country. This questionnaire could be tabulated separately.  This would be particularly useful while the infrastructure for the Marshall Plan is being put into place. 

Each person is given a credit of the equivalent of US$250. Once a year each person is asked to  order goods and services for up to the amount of this supplementary income for her or his personal development.  Nothing harmful to anyone or the Planet may be ordered.  The credit of those not wishing to participate is cancelled for that year.

These "orders" are entered on a computer banking system, which links all countries and people.  Existing commercial banks are connected to this system both for the benefit of the consumers and of the producers. People who can supply the life enhancing goods and services requested also make this known to development workers and are matched with the demand.  Once supply and demand are exactly matched, marketable goods and services have come into being and the exchange can take place.

How is this Supplementary Economy Financed?

In the past, a country's currency was considered "hard" to the degree it was covered by gold reserves. Today, a country's currency is considered "hard" to the degree it is covered by "marketable goods and services". In essence, money can be seen as a point system that is allocated to each product and service to facilitate barter. 

In today's world both rich and poor limit currency production for opposing reasons. The rich have the potential to produce the goods and services, but lack the markets. The poor are in need of goods and services, but lack the ability to produce the necessary goods and services; and so neither is in a position to create hard currency as long as the currency is created on a national or regional basis. As soon as the world is seen as an economic whole, additional currency can be created to meet the WORLD situation of supply and demand. The additional currency can be divided among the world's population and can then be used to facilitate the exchange of goods and services as previously arranged via the computer system.

If the whole world were combined in one market, economists estimated that the world economy would be able to grow by 5%-10%. Let us say conservatively by 7%, if the production capacity would be matched by people's needs. This amount can then be used for several aims, including the building of the infrastructure and the implementation of this Plan. Once these costs have been deducted and the rest is divided equally among the world's population, each person would receive the equivalent of about US $ 250.

Each year more people will become contributors to this supplementary economy and so growth will continue. Each year by, say 7% and each person's part of the new economy will increase. (Because the whole world is in constant flux, these figures change constantly and these calculations would have to be done to meet the situation. The 7% is therefore just a means to illustrate how the financing would work.

The Supplementary Economy has two characteristics, not shared with any economy elsewhere in the world, made possible by modern computer technology and census taking infrastructures being developed with the support of the U.N. They are:

1. Every woman, man, and child has an account and is connected through this banking system;

2. It would be known from the outset, each year, exactly what is needed and what can be supplied through the U.N. Economy.

This makes it possible to create a hard international currency for this Supplementary Economy and to determine the goods and services that will promote wholesome human development.

How Do People Determine Which Goods and Services May Be Offered through this Supplementary Economy?

Decision making in connection with this Supplementary Economy should involve all people. One way proposed uses the sociocratic method, by which people must grant their consent to each decision for it to be taken. If consent is withheld, the decision must be reformulated.

To determine which goods and services are to be made available and which to be withheld, each community is divided into groups of approximately 25 persons who make community decisions regarding goods and services considered harmful and thus not permitted. Each of these small groups sends 2 members with the outcome of their decision making to the next level of decision making, say for the local regions. Here, too, people meet in groups of approximately 25 people. Again consent is sought. And then 2 of each group go to the next level, say the country level, and so the process continues. It was estimated that if all 6 billion people were involved in this form of decision making just 8 or 9 levels of decision making would be involved. This type of decision making is already used by some world organizations. The advantage that community is formed as such topics are discussed regarding what is wholesome and what harmful to individual or planetary health.

What is Required?

The proposed World Marshall Plan provides a supplementary income for all people in every nation.  It will take about 10 years to build the necessary infrastructure.

The infrastructure will consist of:

1. an electronic communication system, such as the Internet, connected to a 

2. Bank, which works exclusively with money transfers, rather than actual currency and is built on the model of the Dutch Giro System, run by a branch of a world institution, like the UN; with

3. accounts for every man, woman and child in the world; and

4. two U.N. development experts for every one thousand people, each with access to this fully computerized banking system both for informational and data entry purposes.

It Would Be Impossible To Achieve the Same Through World Taxes.

Organizationally, it would be very complicated and financially impossible to levy any form of world taxes in order to generate income for a worldwide development income for all people to be administered by the U.N.  Nobel prize winner, Jan Tinbergen, calculated that the U.S.A. would have to provide 2/3 and the EC one-half of their means if every citizen in the world were to receive a reasonable income. He quite rightly considers this impossible.  Rich countries would collapse through a lack of funds, money would become too expensive, and the poor countries would only be helped in an ad hoc fashion.  Soon there would be a lack of purchasing power.

Great Advantages for Existing Economies.

Because the Supplementary Economy creates a constant upward pressure on existing economies, there are many advantages.  After all, the same producers deliver to both economies.  

Because of their extra income from the new economic circuit and the higher demands in terms of quality and environmental friendliness, producers will be able to manufacture better quality products in the original economies.  There is, as it were, a wholesome interaction between all private businesses and those activities performed for the Supplementary Economy. This produces profit, spent differently in each economic circuit. 

In this way both economic systems can be transformed, enabling the development of body and mind of the individual citizen. The Supplementary Economy constitutes a synthesis between market and planned economic approaches and the resulting balance benefits all people in every aspect of their existence. Every consumer is encouraged to function as both a national and a world citizen through the use of his or her supplementary income. As world citizen, he or she is directly connected to the U.N., if it is chosen as administrating agency (i.e. humanity).  No national government or organization can take away these human rights and at the same time the increased individual well-being provides the stability which governments require to carry out their mandate.

We would be able to refer to the Supplementary Income as the much-needed Human Rights Economy, or a psychological and spiritual economy in which the development of body, mind and spirit are in balance. In this way, we can respond for the first time in history to our spiritual and political calling to produce a more loving and more reasonable world community, in which every individual can be a full-fledged partner in all situations.

Additional Characteristics of the Supplementary Economy

Decisions regarding which goods and services may be offered through the Supplementary Economy are made by all people in small community meetings.  There are numerous precedents for this.  Decisions will be made by consent, that is, people would have to agree on which products and services do not harm other people or the environment. This form of decision making builds community, raises consciousness and fosters responsibility with regard to the quality of life.

It Does Not Affect The Sovereignty Of Any Nation

Instead it enables each person to choose ways of contributing to the regeneration of their own economic and social environment in ways that benefit all people and the nation as a whole.

It Finances Itself And Is of No Cost To Any Nation. 

On the contrary every individual, every business and consequently every country benefits.

No Interest Payments or Inflation, No Speculation.  Less Likelihood of Fraud.

There is a direct link between production and consumption and there are no interest payments.  There is therefore no inflation and can be no speculation. The rules of this Marshall Plan are monitored by the development workers and by all individual people who so wish. There is therefore less likelihood that there would be fraud using U.N dollars, than there is in today's less transparent economies.

Decrease In Pollution, Safeguarding Non-Renewable Resources

Production will be pollution-free and selective, and based on the prior consent of all people.  There would be one type of goods and services for those who are physically poor and other types for those who are financially well off and would benefit from mental or spiritual enrichment and the full range between these two extremes. Those receiving material goods are subject to regulation, because pollution and the depletion of natural resources through this Supplementary Economy is not permitted. In the long run these problems would significantly decrease.

Less Unemployment

Unemployment will decrease drastically, as the supplementary economy expands and provides increased opportunities for new producers.  As standards of living rise, the focus of the economy will shift from material goods (which often deplete the earth's resources) to services which refine personal and spiritual education, interpersonal and community relationships, and artistic and cultural expression. It will result in a constructive shift in the relationship between people and their planet.

Books that can be ordered:

for more information:

UNO Income Foundation, “A basic income for all people” 

Noordwal 28

5211 RN 's Hertogenbosch

Tel. +31 (0)73 691 1818; Fax +31 (0)73 691 1810

http://www.xs4all.nl/~uno
� Although the Earth Charter has been developed through collaboration between people worldwide and has gained increasing popularity among people and governments it is not an official standard. It is mentioned here together with the Universal Declaration of Human Rights, since an equivalent to the Declaration of Human Rights to include all species is necessary. The Declaration for All Life is an alternative, available from �HYPERLINK "http://www.goipeace.or.jp/english/charter.html"��http://www.goipeace.or.jp/english/charter.html�.


� There are a number of NGOs which specialize on teaching intuitive skills and trainers who already teach such skills to businesses. See as a starting point � HYPERLINK http://www.worldcitizensaction.com ��www.worldcitizensaction.com�.


� . For a summary of how this Marshall Plan works, please see Appendix 3.





